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Abstract: This study objectively examines how financial performance metrics affect stock
returns. ROA, ROE, CR, DER, and EVA are being examined. This study uses secondary data
from external sources. This study used purposive sampling to choose a sample based on criteria.
This study covers 2015-2023 Indonesia Stock Exchange (IDX) LQ 45 Index non- banking
companies. Companies from the LQ 45 Index and Sri Kehati Index were carefully selected for
the sample. The sample included 46 non-banking firms. As the best analysis model,panel data
regression with fixed effect was used. Insignificant association exists between ROAand stock
returns.

Keyword: Financial Performance, Return on Assets, Return on Equity, Current Ratio, Debt to Equity
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INTRODUCTION

Indonesia's economic growth is influenced by both internal and external variables. Internal
elements include unemployment rates, foreign exchange reserves, inflation rates, infrastructure, and
other similar factors. On the other hand, external factors consist of investment, exports, imports,
exchange rates, and other related issues. Furthermore, the expansion of the capital market in Indonesia
displays a consistent annual increase in number of transactions. The capital market plays a crucial role
in a nation's economy as it serves as a platform for companies to secure funds from investors, which are
then utilised for business growth, expansion, and additional working capital. Additionally, it provides
the general public with an avenue to invest in various financial instruments. All stock market investors
want high profits. However, huge stock returns have hazards.

Efficient utilization of firm resources by management has a significant influence on the overall
economy of the country, as highlighted by Naser & Mokhtar (2014). The main objective of evaluating
financial performance is to analyze the operational and financial characteristics, along with the
effectiveness and efficiency, of the management's economic entity. This assessment is derived from the

151|Page


https://research.e-greenation.org/GIJEA
https://doi.org/10.38035/gijea.v2i2
https://creativecommons.org/licenses/by/4.0/
mailto:andre.suryaningprang@inaba.ac.id
mailto:yoyo.sudaryo@inaba.ac.id
mailto:andhika.mochamad@inaba.ac.id
mailto:dedi.supiyadi@inaba.ac.id
mailto:andre.suryaningprang@inaba.ac.id

https://research.e-greenation.org/GIJEA Vol. 2, No. 2, June 2024

data presented in the financial records and reports. (Bhunia, 2020). Performance measurement is crucial
as it relies on outcomes and influences decision-making in economic entities. Performance
measurements, as stated by Sakunasingha (2016), are vital for economic units as they serve as the
foundation for decision-making. Financial performance measurements are crucial indicators of
performance for economic entities. Financial performance measurements serve as indicators for
assessing the effectiveness of economic entities in attaining predetermined plans, objectives, and key
success elements. (Lahtinen, 2019). Hansen and Mowen (2015) The performance of a company holds
great significance for management, as it reflects the accomplishments of individuals or groups within
the organisation in fulfilling their roles and responsibilities to achieve goals in a lawful and ethical
manner. Performance is determined by an organization's capacity to obtain and effectively handle
resources through various means in order to gain a competitive edge.

A certain financial investment is required to maintain the operational efficiency of the firm and
achieve the predetermined objectives in the foreseeable future. When a company's financial needs grow
alongside its expansion and it has already used up a large portion of its internal funds, the only option
left is to secure financing from other sources. Companies have the option to fulfil their financial
requirements by either issuing shares or acquiring debt. The reference is taken from a study carried out
by (Berkowitz et al., 2014). The average person, as investors, aim to make profitable investments soon
(Li et al., 2020). Investing in stock market attracts individuals interested in making investments and
those with available funds to engage in investment activities (Antonio etal., 2015).

Capital market buyers and sellers like shares. (2019, Ahmed & Elsayed). Coskun et al. (2017)
concluded that investors invest in stocks too little despite their higher returns than bonds. Investing in
stocks is considered very dangerous due to the trade-off between high risk and high reward compared
to low risk and poor reward. The source of this information is Cieslak and Schrimpf's publication from
2019. Investors must possess a comprehensive comprehension of equities and the fluctuations in stock
prices. This can be accomplished by conducting thorough pre-investment study and giving serious
thought to the risks that may arise from different fluctuations in share prices. The mentioned references
include Amini et al. (2020) and Aye et al. (2018). In order to achieve significant returns while mitigating
potential risks, individuals investing in the stock market must possess a keen analytical mindset and the
ability to carefully identify stocks that hold promise as investment opportunities (Al-Khazali, 2014).

There are two methods of analyzing stocks, technical analysis as well as fundamental analysis,
which can help identify profitable stock investments. (Agustin, 2019). Technical analysis places a
higher emphasis on the data on changes in stock prices. Investors utilise historical data to forecast
potential future price trends and assess the level of market activity. Similar to a private equity analyst,
fundamental analysis offers an impartial assessment of a stock's worth by carefully scrutinizing a
company's financial records and performance using various financial metrics. Through the process of
fundamental analysis, a more precise comprehension of a company's overall financial situation can be
obtained. Some of the references cited are Tan et al. (2019) and Thampanya et al. (2020). Given these
essential methodologies can offer insights into a company's financial performance, which in turn
impacts its profitability, they were selected for this inquiry. Financial ratios are quantitative
measurements that can be utilised to assess a company's financial situation in a more comprehensive
manner. Financial ratios of a firm serve as a valuable instrument for evaluating the overall well-being
of the organisation. Various financial ratios provide insights into liquidity, solvency, profitability,
activity, and market value. The citation is from Olson and Zoubi's work published in 2017.

When evaluating corporate performance and forecasting stock prices, it is crucial to consider
other financial ratios as well as the size of the company. Companies that can attract investors are those
that demonstrate consistent strong track record of consistent financial success. By conducting a
comprehensive examination of the company's financials, valuable insights can be revealed regarding
its strengths and weaknesses (Chinedu et al., 2014). The price of a company's stock increases when
there is a high demand for it due to positive expectations about the company's performance, and
decreases when there is low demand due to negative expectations. Investors from various countries,
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including the United States, are increasingly attracted to acquiring stocks in infrastructure, utilities, and
transportation sectors. Furthermore, the Indonesian government is implementing measures to enhance
the expansion of these enterprises, aligning them with global norms and fostering a more efficient
economic framework within the nation. Annually, there is a rise in the allocated funds for infrastructure.
If infrastructure, utilities, and transport are well managed, they can contribute to the long-term viability
of the national economy. Stocks in essential sectors such as utilities, transport, and key infrastructure in
Indonesia are well-equipped to withstand market volatility with assurance. The capital market plays a
crucial role in driving stock fluctuations across various organizations, resulting in achievable outcomes.
It is possible to gain useful insights into the financial well-being of a company by doing an
analysis of its financial ratios. We are dedicated to delivering a comprehensive study of the various
financial linkages and metrics that indicate the past financial state of the firm as well as the operational
effectiveness of the business. Understanding the importance and the effectiveness of financial ratios in
business practice is heavily influenced by the methods and applications of the analyses. (Dalnial et al.,
2014; Foowe, 2017). Examining a company's performance over a specific period can be significantly
enhanced by utilizing financial ratios. These ratios offer valuable insights into the financial well-being,
stability, and future potential of a company. (Kariyawasam, 2019; Mulyawan, 2015). Gaining a
comprehensive understanding of financial statements and conducting in-depth analysis of financial
ratios is crucial when conducting thorough financial ratio research. (AlNasser, 2014). Analyzing
financial ratios continues to be a valuable tool in real-world corporate operations. Financial ratio
analysis can be a valuable tool for analyzing various aspects of a company's financial performance. Its
usefulness, however, may vary depending on specific target and interests of each investigation.

Nonetheless, it is widely acknowledged as a frequently utilised model for analysis.

Examining a company's financial statistics can provide valuable insights into its financial well-
being. The corporation assumes the responsibility of providing clarity on the different financial
relationships and indicators that demonstrate changes in the organization's past financial condition or
operational efficiency. Appreciating the importance and function business practice financial ratios
hinges on the method and implementation of the research. (Dalnial et al., 2014; Foowe, 2017).
Analyzing financial ratios can provide valuable insights into a company's performance during a given
period. These ratios provide valuable insights into the financial health, position, and future economic
outlook of a company. (Kariyawasam, 2019; Mulyawan, 2015). Understanding financial statement
interpretation and analyzing financial ratios is crucial when conducting financial ratio research.
(AlNasser, 2014). Financial ratio analysis is commonly utilized as a framework in real-world company
operations. Assessing value through financial ratio analysis is a commonly employed method, with its
effectiveness being influenced by the specific goals and interests of each study.

Previous research conducted by Arnova (2016) demonstrates that both ROA and EVA have a
favourable impact on stock returns. Nurhikmawaty, Isnurhadi, and Widiyanti (2020) discovered that
the return on equity (ROE) and debt-to-equity ratio (DER) had a noteworthy impact on the returns of
stocks. Santosa (2019) asserted that the CR proxy exerts a substantial impact on stock returns.
According to Malinggato, Taroreh, and Rumokoy (2018), the study found that both CR and DER do
not have any impact on stock returns. However, it was observed that only ROE has a significant
influence on stock returns. Supriantikasari and Utami (2019) discovered that the variables ROA, DER,
and CR do not exert any influence on stock returns. Tumonggor, Murni, and Rate (2017) assert that the
variables of Return on Equity (ROE), Debt to Equity Ratio (DER), and Current Ratio (CR) do not have
any impact on stock returns. According to Chandra's (2019) findings, the return on equity (ROE) does
not have a noteworthy impact on stock returns. However, the debt-to-equity ratio (DER) does have a
considerable influence on stock returns. The study conducted by Sari, Rois, and Pandiya (2019)
demonstrates that EVA does not have a statistically significant impact on stock returns (Marsono et al.,
2018).

The findings of prior studies exhibit significant variation, with each researcher drawing distinct
conclusions from one another. The existence of contradictory study results provides the impetus to
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conduct additional research on the correlation between the performance of companies and the returns
on their stocks. This research stands out due to its unique research duration, the variables used, and the
focus on non-banking entities in the research sample. The researchers selected non-banking
organisations due to their similar characteristics in financial ratio assessment. The objective of this study
is to offer empirical proof that the calculation of stock returns can rely on financial performance.

The authors aim to address how it impacts financial performance, as measured by
variables such as return on assets, return on equity, current ratio, debt to equity ratio, and
economic value added, and stock returns of non-banking companies listed on the LQ 45 Index
and the Sri Kehati Index on the Indonesia Stock Exchange (BEI) 2015-2023.

METHOD

The authors employed panel data regression analysis, a method that combines time series and
cross-section data, to examine the relationship between the factors under consideration and the variable
of interest. The author chooses independent variables based on profitability ratios, specifically return on
assets (ROA) and return on equity (ROE). In addition, the liquidity ratio is equivalent to the current
ratio (CR), while the solvency ratio consists of the debt to equity ratio (DER) and economic value added
(EVA). The chosen dependent variable is the stock return. This study examines the performance of
non-banking companies listed in the LQ 45 Index from February to July 2023, along with the Sri Kehati
Index from November 2019 to April 2023. This study makes use of financial statement data acquired
from public firms via the Indonesia Stock Exchange (IDX) website and the official websites of the
respective companies. The data spans from 2015 to 2023.

The study examined non-banking companies that were part of the LQ 45 Index group and the
Sri Kehati Index. There are a combined 46 companies in the LQ 45 Index and Sri Kehati Index
groupings. This research used purposive sampling, which relies on specific criteria or parameters
established by the author. The data analysis technique use panel data regression analysis to determine
whether there is a causal relationship between the independent variable and the dependent variable. In
this study, three model tests will be conducted to determine the most suitable model: the Chow test, the
Hausman test, and the Lagrange Multiplier test. In addition, the research is supported by doing classical
assumption testing, which involves tests for normalcy, multicollinearity, heteroscedasticity, and
autocorrelation.

Panel data techniques use various criteria, such as the Chow test, to determine the most reliable
model. The purpose of this study is to determine whether or not the models, namely the fixed effects
model and the common effects model, are suitable for the estimation of panel data. When it comes to
determining whether a fixed effects model or a random effects model is more appropriate for a certain
situation, the Hausman test is an extremely helpful instrument. After obtaining the optimal model, it is
crucial to check for multicollinearity, heteroscedasticity, and normal distribution in the data. The
regression model utilized in this study is the panel data regression model.

Stock Return = o+ B1ROAIt + B2ROEit + B3CRit + f4DERit + BSEVAit + €.

RESULT AND DISCUSSION

Table 1 explain the statistics for each variable. You can get it here. The Current Ratio (CUR)
test yielded a range of results, with the lowest value being 3,933 and the highest value being 6,543. The
average value was 5,867, with a standard deviation of 0,878. Having a high ratio doesn't automatically
mean the company is doing great. It could actually mean that the company is not effectively using its
current assets, regardless of how big the ratio is. Conversely, if given the option, we would prefer a high
ratio over a low one. Undoubtedly, this is true. When firms own excessively high current ratios, they
should prioritise enhancing the efficacy of their financial management.

Tabel 1. Displays Descriptive Statistics
Indicator EVA CUR ROE ROA DER
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Mean 7,950 5,867 5,498 1,225 5,368
Maximum 9,287 6,543 7,792 2,822 7,811
Minimum 6,549 3,933 3,650 -1,851 3,423
Std. Dev. 0,975 0,878 0,998 0,950 0,915
Observations 276 276 276 276 276

Sources: Processed Data, 2023

The ROE index ranges from a minimum value of 3,650 to a maximum value of 7,792. The
average value is 5,498, with a standard deviation of 0,998. One often used method to assess a firm is by
comparing its net income to the total equity it has earned during a specific time frame. The objective of
this comparison is to determine if the company offers a higher-priced share compared to its competitors.
However, while comparing the two data, it is crucial to include the similar qualities of both
organisations, as this is deemed necessary. Investors must evaluate two businesses with identical
characteristics, whether at the company or industry level, as it holds great significance. Ensuring
uniformity in the criteria of these companies is crucial. If the two entities are dissimilar, it becomes
unfeasible to establish a valid basis for comparison between them.

The ROE index ranges from a minimum of 3,650 to a maximum of 7,792. The average value
is 5,498, and it has a standard deviation of 0,998. One way to assess a company is by analyzing its net
income in relation to its total equity over a specific time frame. The objective of this analysis is to
examine if the company offers a higher-priced share compared to its competitors. When analyzing the
two datasets, it is important to consider the common traits of both organizations, as this is considered
essential. It is crucial for investors to evaluate two businesses with identical qualities, whether at the
company or industry level. Consistency in the criteria used by these companies is crucial. When two
entities are not similar, it is impossible to establish a valid foundation for comparing them.

The debt to equity ratio (DER) has a minimum value of 3,423 and a standard deviation 0of 0,915.
The average value of the DER is 5,638, and the standard deviation is 0,915. The value 7,811 is the
highest that can be achieved. In general, a DER ratio that is greater than one hundred percent is
considered to be unfavorable. As the Debt-to-Equity Ratio (DER) continues to fall, it is evident that the
overall state of the company is increasing and showing signs of progress. When the ratio is low, it
indicates that the overall value of the company's assets is lower than the whole amount of debt that the
company has. Even in the event that the loan is not repaid on time, you may rest comfortable that the
firm possesses the resources to fulfill all of its responsibilities and continue to run its business without
interruption.

The EV A metric has a mean of 7,950, a standard deviation of 0,975, a minimum value of 6,549,
and a maximum value of 9,287. Capital owners can utilise Economic Value Added (EVA) as an
indicator to examine the financial well-being, which then impacts the share price and stock return.

When looking for the right model for the chow test, the first thing to consider is choosing
between the common effects model and the fixed effects model. If the probability value exceeds 5%,
the common effects model will be considered the optimal alternative, according to the findings of the
Chow test. On the other hand, in the event that the probability value is lower than 5%, the fixed effects
model will be chosen as the option that is the most suitable. When the findings of the chow test are
taken into consideration, it is clear that the likelihood value is lower than 5%. In light of the findings of
the investigation, it would appear that the fixed effects model is the option that is most suited to the
circumstances that now exist.

Table 2. Best Model
Chow Hausman
Prob. Cross-Section E 0.0000 Prob. Cross-section Random 0.0000
Sources: Processed Data, 2023

Our investigation started with the Chow test to find the best model. We then used the common
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or fixed effects model. If the Chow test p-value is more than 5%, the common effect model is preferred.
If the likelihood is below 5%, the fixed effect model is utilized. If the Chow test yields less than 5%,
we shall temporarily use the fixed effects model. After the Chow exam, the Hausman test is next. The
Hausman test helps choose a fixed or random effects model for data analysis. A random-effects model
is needed if the Hausman test p-value reaches 5%. We use the fixed-effects model if the probability is
below 5%. The Hausman test shows that the fixed-effects model is suitable for this analysis because
the probability is below 5%. After choosing the right model, we must assess traditional assumptions.
This method ensures regression equation dependability, consistency, and fairness. The data in this
investigation follow a normal distribution, according to the normality test. Jarque-bera likelihood is
greater than 5%, supporting this.

Tabel 3. Regression Diagnostic

Diagnostic Indicator Value Probability
Normality Jarge-Bera 1,9251 0,3819
Heteroskedasticity White 1,5346 0,2347

Sources: Processed data, 2023

Once the normality test has been completed, it becomes crucial to perform multicollinearity
testing in order to assess any potential correlations between variables that are typically assumed to be
independent. When there is a correlation between independent variables, they can no longer be seen as
independent from each other. Examine the correlation matrix that encompasses the independent
variables. Typically, multicollinearity arises when there is a strong correlation coefficient exceeding 0.9
among the independent variables. When the independent variables show a strong correlation, it suggests
the presence of multicollinearity. Although the independent variables may not have a strong correlation,
it does not guarantee the absence of multicollinearity in the data. Multicollinearity occurs when the
impact of multiple independent variables becomes evident.

The test results of the correlation matrix show that all variables have values below 0,9. A
statistical test was used to evaluate the presence of heteroscedasticity. Based on the results, it appears
that there is a probability greater than 5 percent. This suggests that the residuals have a consistent
variance and there is no issue of heteroscedasticity. The heteroscedasticity test assesses whether the
residuals have uniform variances, suggesting that they do not display fluctuating variances. In order for
the heteroscedasticity test to be deemed valid, it is essential that the residuals display consistent
variances. When the probability of Obs*R-squared exceeds 5 percent, it suggests that the residuals meet
the test requirements by being either randomly distributed or having uniform variances. There may be
a potential absence of heteroscedasticity. The Obs*R-squared score is 1,5346, also the corresponding
probability of 0,2347 suggests that there is no heteroscedasticity in the test results.

Tabel 4. Findings from Multicollinearity Analysis

CUR ROE ROA DER EVA
CUR 1,0000 -0,6821 0,0498 -0,4797 0,2435
ROE -0,6821 1,0000 0,2468 0,7447 -0,1969
ROA 0,0498 0,2468 1,0000 0,1351 0,6525
DER -0,4797 0,7447 0,1351 1,0000 -0,0500
EVA 0,2435 -0,1969 0,6525 -0,0500 1,0000

Sources: Processed data, 2023

For the purpose of determining which model would be the most suitable to use, the research
made use of a fixed-effect model. It was not possible to observe any signs of autocorrelation,
multicollinearity, heteroscedasticity, or normalcy in the reslut. Research findings can be found in table
5. Regression equation is derived from the panel data test results using the fixed-effect model, just like
a certified management accountant (CMA) would do.

Stock Return = 4,212 + 0,426 CURIit + 0,552 ROEit— 0,071 ROAit— 0,379 DERit + 0,161 EVAit+ ¢
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The current ratio, as explained by Moyes et al. (2011) and Hunt-Ahmed (2013), is a measure
of a company's capability in order to address immediate financial requirements. If the company cannot
meet these needs, it faces liquidity risk, which in turn hinders its ability to fulfil obligations when
investment opportunities arise.

The research findings presented in table 5 suggest that the current ratio has a significant positive
influence on stock returns. After conducting an analysis of a number of different elements, it has been
found that a slight increase of one percent in the current ratio is connected with a moderate increase of
0,426 percent in stock prices within the infrastructure, utilities, and transportation sectors. Fluctuating
current ratio has a significant impact on stock prices. This discovery aligns with earlier research carried
out by Santosa (2019) and Siahaan et al. (2021). Having a high current ratio is a sign of a company's
robust financial position, as it means they can easily meet their short-term financial obligations by
leveraging their current assets. The sources are cited as Durrah et al., 2016 and Husna & Satria, 2019.
Having a strong current ratio can boost investor confidence in the company's ability to meet its short-
term financial obligations. This definitely causes an increase in demand for the company's shares,
leading to arise in the share price (Irman et al., 2020).

Tabel 5. Fixed Effect Model

Variable Coefficient Std.Error t-Statistic Prob
CUR 0,426 0,089 4,752 0,0000
ROE 0,552 0,069 7,991 0,0000
ROA -0,071 0,061 -1,162 0,2579
DER -0,379 0,056 -6,741 0,0000*
EVA 0,161 0,064 2,480 0,0059

C 4212 0,755 5,559 0,0000

Sources: processed data, 2023

Given that all other factors remain unchanged, a 1% increase in Return on Equity (ROE) going
to be in a 0,552% enhance in the share price. Return on equity (ROE) has the potential to greatly
influence the value of stocks. When assessing the rate of return on an investment, it is crucial for
investors to consider the return on assets. This allows them to make informed decisions about their
investments (Albulescu, 2015; Saksonova, 2014). Assuming everything else stays the same, a 1%
increase in Return on Assets (ROA) will increase to 0,071% drop in non-banking stock prices. The
firm's impressive profitability demonstrates its effective utilisation of resources to generate profits,
resulting in an increase in the company's share price on the capital market. Alam et al. (2019) and Law
etal. (2020) are the sources which have been cited.

Assuming everything else stays the same, a 1% boost in Return on Equity (ROE) will lead to a
0,552% uptick in the share price. The impact of return on equity (ROE) on stock value can be
significant. When evaluating the profitability of an investment, it is essential for investors to take into
account the return on assets. By staying well-informed through various sources (Albulescu, 2015;
Saksonova, 2014), individuals are able to make educated choices regarding their investments.
Assuming everything else remains constant, a 1% increase in Return on Assets (ROA) will increase to
0.071% decline in non-banking stock prices. The firm's impressive profitability demonstrates its
effective utilization of resources to generate profits, resulting in an increase in the company's share price
on the capital market. The sources cited are Alam et al. (2019) and Law et al. (2020).

EVA, or Economic Value Added, is a widely utilised management strategy. It is generally
assumed that EVA should play a significant role in managers' decision-making process, as it is
considered the most effective indicator of shareholder wealth. To attain this objective, it is necessary to
tie a portion of executive remuneration to the company's Economic Value Added (EVA). Managers
and investors are interested in the impact of Economic Value Added (EVA) on stock returns. EVA, or
Economic Value Added, serves as a crucial performance metric that incentivizes organisations to
enhance their efficiency in utilising capital and achieve superior operational results. According to Awan
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etal. (2014), in theory, EVA should accurately represent the true value of the stock.

The findings indicate that Economic Value Added (EVA) has a notable and favourable impact
on stock returns. A one percent increase in Economic Value Added (EVA) results in a 0,161 percent
gain in the stock prices of non-banking companies, provided that all other variables remain same. With
this in mind, it can be deduced that a rise in economic value added is directly proportional to an increase
in stock returns, and vice versa. These findings suggest that the stock returns of the studied companies
would grow in tandem with an increase in economic value added, and conversely, they will decline if
economic value added decreases. The findings of this investigation are consistent with other prior
studies (Arnova, 2016; Awan et al., 2014; Udiyana et al., 2022; Wayan & Anom, 2020). This discovery
implies that enterprises that consistently enhance Economic Value Added (EVA) have a favourable
influence on the performance of their stocks. Positive Economic Value Added (EVA) signifies that the
company is generating value that exceeds its cost of capital. However, if there is an anticipated future
reduction in the positive EVA, this may not be a robust indication for investors. On the other hand, if a
company now has a negative Economic Value Added (EVA) but is projected to develop and become
positive, this could be seen as a hint to buy. When a company efficiently handles its assets and
effectively uses its finances for day-to-day operations, it becomes more appealing to potential investors
looking to invest in the company's shares. (Irman et al., 2020). As demand rises, the company's stock
price on the capital market experiences an upward trend, as observed in studies conducted by Rahman
etal. (2018) and Saraswati & Suryantini (2019).

CONCLUSION

The objective of this research is to analyse the impact of various financial indicators on
the stock prices of non-bank sector enterprises. The findings indicated that the overall economic
value added (EVA) did not have any impact on the stock price. However, the currentratio, return
on assets (ROA), return on equity (ROE), and the debt-to-equity ratio were all influential
factors. Analyzing the smooth ratio, equity return, asset return, and debt-to-equity ratio can
provide valuable insights for both experienced and inexperienced investors when it comes to
making informed decisions about non-bank businesses. This is applicable to both investors who
have made investments and investors who have not made investments. For corporations to
enhance the value of their stocks, they must enhance their financial performance by optimising
their spending in a more effective and efficient manner.

Limitations, as well as suggestions for additional research. Firstly, the research study
includes the non-banking sector. Information gathered coming from various industries, which
are thought to have unique outcomes, can be combined. This study explores the utilisation of
additional variables that were not previously examined, with the aim of improving scientific
understanding by including more recent data.

REFERENCES

Ahmed, H., & Elsayed, A. H. (2019). Are Islamic and conventional capital markets decoupled?
Evidence from stock and bonds/sukuk markets in Malaysia. Quarterly Review of
Economics and Finance, 74, 56—66. https://doi.org/10.1016/j.qref.2018.04.005

Al-Khazali, O. (2014). Revisiting fast profit investor sentiment and stock returns during
Ramadan.  International  Review of  Financial Analysis, 33, 158-170.
https://doi.org/https://doi.org/10.1016/j.irfa.2014.02.003

Alam, N., Binti Zainuddin, S. S., & Rizvi, S. A. R. (2019). Ramifications of varying banking
regulations on performance of Islamic Banks. Borsa Istanbul Review, 19(1), 49—64.
https://doi.org/https://doi.org/10.1016/j.bir.2018.05.005

Antonio, R. M., Lima, F. G., & Junior, T. P. (2015). Stock recommendations and investment
portfolio formation: A study in the Brazilian market. Contaduria y Administracion, 60(4),
874—892. https://doi.org/https://doi.org/10.1016/j.cya.2015.07.010

158|Page


https://research.e-greenation.org/GIJEA

https://research.e-greenation.org/GIJEA Vol. 2, No. 2, June 2024

Anwaar, M. (2016). Impact of Firms’ Performance on Stock Returns (Evidence from Listed
Companies of FTSE-100 Index London, UK). Global Journal of Management and
Business Research, 16(1), 678—685. https://globaljournals.org/GIMBR_Volumel6/4-
Impact-of-Firms-Performance.pdf

Arnova, 1. (2016). Pengaruh Ukuran Kinerja Roa, Roe, Eps Dan Eva Terhadap Return Saham.
EKOMBIS REVIEW: Jurnal Ilmiah Ekonomi Dan Bisnis, 4(1), 36-53.
https://doi.org/10.37676/ekombis.v4il.153

Awan, A. G., Siddique, K., & Sarwar, G. (2014). The Effect Of Economic Value Added On
Stock Return: Evidence From Selected Companies Of Karachi Stock Exchange .
Research Journal of Finance and Accounting, 5(23), 140—152.

Berkowitz, D., Hoekstra, M., & Schoors, K. (2014). Bank privatization, finance, and growth.
Journal of Development Economics, 110, 93—
106.https://doi.org/https://doi.org/10.1016/j.jdeveco.2014.05.005

Chandra, K. (2019). Return on Equity Effect and Debt To Equity Ratio on Return Stock of Food
and Beverage. Business and  Entrepreneurial  Review, 16(1), 31-44.
https://doi.org/10.25105/ber.v1611.4908

Chinedu, 1., Agu, C., & Nnagbogu, E. (2014). The Effect of Financial Leverage on Financial
Performance: Evidence of Quoted Pharmaceutical Companies in Nigeria. /[OSR Journal
of Economics and Finance, 5, 17-25. https://doi.org/10.9790/5933-0531725

Chouikh, A., & Blagui, Y. (2017). The Determinants of Bank Performance: The Case of
Tunisian Listed Banks. Journal of Finance and Accounting, 5(2), 53-60.
https://doi.org/10.12691/jfa-5-2-4

Cieslak, A., & Schrimpf, A. (2019). Non-monetary news in central bank communication.
Journal of International Economics, 118, 293—
315.https://doi.org/https://doi.org/10.1016/j.jinteco.2019.01.012

Cipollini, A., & Fiordelisi, F. (2012). Economic value, competition and financial distress in the
European banking system. Journal of Banking & Finance, 36(11), 3101-3109.
https://doi.org/https://doi.org/10.1016/j.jbankfin.2012.07.014

Coskun, Y., Seven, U., Ertugrul, H. M., & Ulussever, T. (2017). Capital market and economic
growth nexus: Evidence from Turkey. Central Bank Review, 17(1), 19-29.
https://doi.org/https://doi.org/10.1016/j.cbrev.2017.02.003

Farizal Mohammed, N., Ahmad Puat, S., Susanti Amirrudin, M., & Hashim, A. (2020).
Leverage, Liquidity and Profitability Ratios: Accountability of Malaysian Listed Oil and
Gas Firms. Humanities &  Social Sciences  Reviews, 8(2), 941-947.
https://doi.org/10.18510/hssr.2020.82104

Ferris, S. P., Hanousek, J., Shamshur, A., & Tresl, J. (2018). Asymmetries in the Firm’s use of
debt to changing market values. Journal of Corporate Finance, 48, 542-555.
https://doi.org/https://doi.org/10.1016/j.jcorpfin.2017.12.006

Gupta, R. (2017). Economic Value Added: theory and implications. Inspira-Journal of
Commerce, Economics & Computer Science (JCECS), 03(03), 345-350.

Hadi, N. (2013). Pasar Modal Acuan Teoritis dan Praktis Investasi di Instrumen Keuangan
Pasar Modal (Pertama). Graha Ilmu.

Hery. (2015). Analisis Laporan Keuangan. CAPS (Center for Academic Publishing Service).
Hunt-Ahmed, K. (2013). Contemporary Islamic Finance: Innovations, Applications,
and Best Practices. John Wiley & Sons, Inc.

Irman, M., Purwati, A. A., & Juliyanti. (2020). Analysis On The Influence Of Current Ratio,
Debt to Equity Ratio and Total Asset Turnover Toward Return On Assets On The
Otomotive and Component Company That Has Been Registered In Indonesia Stock
Exchange Within 2011-2017. International Journal of Economics Development Research
(IJEDR), 1(1), 36—44. https://doi.org/10.37385/ijedr.v111.26

159|Page


https://research.e-greenation.org/GIJEA

https://research.e-greenation.org/GIJEA Vol. 2, No. 2, June 2024

Jakub, S., Viera, B., & Eva, K. (2015). Economic Value Added as a Measurement Tool of
Financial Performance. Procedia Economics and Finance, 26, 484-489.
https://doi.org/https://doi.org/10.1016/S2212-5671(15)00877-1

Khidmat, W. Bin, & Rehman, M. U. (2014). Impact of Liquidity & Solvency on Profitability
Chemical Sector of Pakistan. Ekonomika Management Inovace, 6(3), 1805-353.
http://emi.mvso.cz

Law, C., Cornelsen, L., Adams, J., Penney, T., Rutter, H., White, M., & Smith, R. (2020). An
analysis of the stock market reaction to the announcements of the UK Soft Drinks Industry
Levy. Economics & Human Biology, 38, 100834.
https://doi.org/https://doi.org/10.1016/1.ehb.2019.100834

Marsono, A., Silitonga, P., & Widodo, D. S. (2018). Effect of Current Ratio, Leverage Ratio,
Inflation and Currency Share Closing Price of Consumer Goods Industry in Indonesia
Stock Exchange. International Journal of Business and Applied Social Science (IJBASS),
4(8).

McGurk, Z., Nowak, A., & Hall, J. C. (2020). Stock Returns and Investor Sentiment: Textual
Analysis and Social Media. Journal of Economics and Finance, 44(3), 458-485.
https://doi.org/10.1007/s12197-019-09494-4

Nurhikmawaty, D., 1., & Widiyanti, M. (2020). The Effect of Debt to Equity Ratio and Return
on Equity on Stock Return with Dividend Policy as Intervening Variables in Subsectors
Property and Real Estate on Bei. Open Journal of Business and Management, 08(05),
2148-2161. https://doi.org/10.4236/0jbm.2020.85131

Olson, D., & Zoubi, T. (2017). Convergence in bank performance for commercial and Islamic
banks during and after the Global Financial Crisis. The Quarterly Review of Economics
and Finance, 65, 71-87. https://doi.org/https://doi.org/10.1016/j.qref.2016.06.01

Raharjo, D., & Muid, D. (2013). Analisis Pengaruh Faktor-Faktor Fundamental Rasio
Keuangan Terhadap Perubahan Harga Saham. Diponegoro Journal of Accounting, 2(2),
1-11. http://ejournal-s1.undip.ac.id/index.php/accounting

Santosa, P. W. (2019). Financial Performance, Exchange Rate and Stock Return: Evidence
from Manufacturing Sector. Jurnal Manajemen Teknologi, 18(3), 205—
217. https://doi.org/10.12695/jmt.2019.18.3.5

Siahaan, S. M. N., Sadalia, 1., & Silalahi, A. S. (2021). Effect of Financial Ratios on Stock
Returns with Earning Per Share as Moderating Variable in Banking Companies on the
Indonesia Stock Exchange (2012-2017 Period). International Journal of Research and
Review, 8(8), 398—406. https://doi.org/10.52403/ijrr.20210855

Sunaryo, D. (2021). The Effect of Current Ratio (CR), Debt to Equity Ratio (DER), and Earning
Per Share (EPS) on Share Prices With Returning Assets as a Moderated Variablesin Food
and Beverage Companies Subsector Companies19 In 2012-2019 Asia Stock Exchange.
Management,  Business and  Social Science (IJEMBIS), 1(1), 98-110.
https://cvodis.com/ijembis/index.php/ijembis

Supriantikasari, N., & Utami, E. S. (2019). PENGARUH RETURN ON ASSETS, DEBT TO
EQUITY RATIO, CURRENT RATIO, EARNING PER SHARE DAN NILAI TUKAR
TERHADAP RETURN SAHAM (Studi Kasus Pada Perusahaan Go Public Sektor Barang
Konsumsi Yang Listing Di Bursa Efek Indonesia Periode 2015-2017). Jurnal Riset
Akuntansi Mercu Buana, 5(1), 49. https://doi.org/10.26486/jramb.v511.814

Tan, Z., Yan, Z., & Zhu, G. (2019). Stock selection with random forest: An exploitation of
excess return in  the Chinese stock market. Heliyon, 5(8), €02310.
https://doi.org/https://doi.org/10.1016/j.heliyon.2019.e02310

Thampanya, N., Wu, J., Nasir, M. A., & Liu, J. (2020). Fundamental and behavioural
determinants of stock return volatility in ASEAN-5 countries. Journal of International
Financial Markets, Institutions and Money, 65, 101193.

160 |Page


https://research.e-greenation.org/GIJEA
http://emi.mvso.cz/
https://doi.org/https:/doi.org/10.1016/j.ehb.2019.100834
http://ejournal-s1.undip.ac.id/index.php/accounting

https://research.e-greenation.org/GIJEA Vol. 2, No. 2, June 2024

https://doi.org/https://doi.org/10.1016/j.intfin.2020.101193

Tumonggor, M., Murni, S., & Rate, P. V. (2017). HE EFFECT OF CURRENT RATIO,
RETURN ON EQUITY, DEBT TO EQUITY RATIO AND GROWTH ON STOCK
RETURN OF COSMETICS AND HOUSEHOLD INDUSTRY LISTED IN BEI
PERIOD 2010-2016. Jurnal EMBA, 5(2),2203-2210.

Udiyana, I. B. G., Astini, N. N. S., Parta, I. N., Laswitarni, N. K., & Wahyuni, L. A. (2022).
Economic Value Added (EVA) and Market Value Added (MVA) Implications on Stock
Returns. Jurnal  Ekonomi & Bisnis  JAGADITHA, 9(1), 15-22.
https://doi.org/10.22225/11.9.1.2022.15-22

Wayan, J. I., & Anom, P. 1. B. (2020). the Effect of Financial Performance on Stock Return At
Manufacturing Company of Indonesia Stock Exchange. Russian Journal of Agricultural
and Socio-Economic Sciences, 97(1), 11-19. https://doi.org/10.18551/rjoas.2020-01.02

161 |Page


https://research.e-greenation.org/GIJEA

	INTRODUCTION
	METHOD
	RESULT AND DISCUSSION
	CONCLUSION
	REFERENCES

